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HOLD Bina Puri Holdings
RMO0.95 g
Target Price: RM0.97 1HO8 within expectations
Stock data ® 1HO8 revenue and net profit of RM329.9m and RM3.0m respectively
Market cap (RMm): 787 was genera_lly in line _W|th our expectation. _The improved 1HO08 re_suls
Issued shares (m): 28 was underpinned by higher profit contribution from the construction,
52-weekrange: RMO0.65RM1.20 property and quarry & premix division.
$mih avg dally volume: 299,576 shrs ® Qo0Q, revenue rose 19.1% but EBIT increased by a higher 134.3%
2"’;:'22?@00"9: s'e’\s'MK mainly on better margin for the construction, property and quarry &
Y}IFD price chg: +56% premix division.
YTDKLCI chg: -25.9% ® YoY, 1HO08 revenue jumped 28.4% to RM329.9m on the back of higher
Est. freefloat: 45.16% construction and property contribution which more than offset lower sales
Major shareholders: of quarry & premix and the polyol division. 1HO8 EBIT margin improved
Jentera Jati S/B: 24.61% to 2.2% vs 1.8% in 1HO7 given higher margin from the construction,
Tan Sri Datuk Tee 16.65% property and quarry & premix division.
Hock Seng, JP:
Dr Tan Cheng Kiat: ~ 10.96% ® Overall construction margin is still very much depressed owning to
Dato’ Mohamed Feisal  6.43% escalating building material costs despite a slight increase in EBIT margin
B. lbrahim: (1H08:1.6% vs 1H07:1.2%). Group is currently in negotiation with project
Tee Hock Hin, Henry: - 6.04% clients to recover part of the higher material costs.
Consensus e With an existing construction order book of c.RM2b, group will be kept
FYE 31Dec 2008E  2009E occupied for the next 3 years. The latest project secured is the RM293m
Net profit (RMm): na na subcontract works for the Eastern Dispersal Link in Johor Bahru from MRCB. We
EPS(sen): na na were made to understand that group is still tendering for some RM1b projects and
o expects to turn certain tenders into contracts.
Forecastrevision
FYE 31 Dec 2008E  2009E ° quecast and Hold recommendation malntalngd Wlth unchqnged target
Revision (%): ] ) price of RMO.97 based on FYO08 PER of 11x vyhlch is at the h!gher end for
Net profit (RMm): 73 77 small to mid cap construction counters. The higher valuation is backed by
) strong earnings visibility from the RM2b order book, potential recurring
Share price chart income from the KL-Kuala Selangor Expressway concession and a decent
et et M1 i1 L] yield of 6.2%.
- .Ir" ® Risks to our earnings forecasts are 1) higher than expected material prices and 2)
15 L-I’,' U lower take up rate for group’s properties.
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| Results Highlights
QoQ YoY YoY
FYE: 31 Dec (RMm) 2QFY07 3QFYO7 4QFY07 1QFY08  2QFY08 Chg Chg 1HFYO7 1HFY08 YTD Chg
Revenue 160.9 151.8 195.1 150.6 179.3 19.1% 11.5% 265.7 329.9 24.2%
EBIT 1.9 2.3 2.3 2.1 5.0 134.3% 156.2% 48 7.1 46.9%
EBIT margin (%) 1.2 1.5 12 1.4 2.8 9%.7%  129.9% 18 2.2 18.3%
Investment income 05 0.4 04 0.0 0.1 220.7% 81.8% 05 0.1 -17.2%
Finance costs -1.3 -1.1 -1.2 -1.3 -1.2 -6.7% -11.0% 2.8 2.5 9.9%
Associate 1.2 -1.1 0.4 0.9 08 -189.8%  -170.9% 15 0.1 -93.6%
Pre-tax profit 2.3 0.4 1.8 1.8 31 71.6% 35.1% 41 4.8 18.9%
Taxation 0.1 0.2 0.2 0.1 0.9 539.4% 632.3% 04 1.1 160.5%
Profit after tax 2.1 0.2 2.0 1.6 2.1 31.0% 0.4% 37 3.8 3.3%
Minority interest -0.5 0.3 0.1 0.4 0.3 -32.8% -40.0% 0.7 0.7 11.6%
Net Profit 1.6 0.1 2.0 1.2 18 54.2% 12.4% 30 3.0 1.5%
EPS (sen) 2.0 0.1 2.4 1.4 2.2 54.2% 12.4% 3.6 3.7 1.5%
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] Revenue and Operating Profit Breakdown

QoQ YoY YoY
2Q07 1Q08 2Q08 Chg Chg 1HO7 1H08  YTD Chg Comments

Revenue (RM m)

Construction 1208 1048 1457  389%  206% 1950 2505 284% Increased 1HO8 revenue
Property development 8.7 212 119 -437%  37.3% 155 33.1 1135% Owning  to higher
Polyol 5.3 43 53  237%  0.9% 100 9.6 -3.8% Egﬂtsrmg‘r’]” and property
Quarry & pre-mix 262 203 165 -188%  -37.2% 451 367 -18.7% '

Total 1609 1506 1793  19.1%  115% 2657  329.9 24.2%

Operating profit (RM m)

Construction 0.8 0.9 3.0 236.7%  299.1% 2.4 3.9 61.9% 1HO8 margin improvement
Property Developments 0.3 0.4 0.8 102.3%  147.5% 08 1.2 554y, for construction, polyol,
Polyol 0.3 0.3 0.2  -405%  -29.0% 0.4 0.5 19.196 guarry & pre-mix division.
Quarry & pre-mix 0.6 0.5 1.0 929%  64.4% 1.2 16 345%

Others 0.0 0.0 0.0 1800% 153.3% 0.1 0.0 -146.0%

Total 1.9 2.1 50 1343%  156.2% 48 7.1 46.9%

I Earnings Estimates

FYE 31 Dec (RMm) 2005 2006 2007 2008E 2009E
Revenue 464.8 491.6 607.9 688.7 722.1
Pretax profit 5.0 6.4 85 9.4 10.0
Net profit 41 5.1 7.0 7.3 7.7
EPS (sen) 49 6.2 85 8.8 9.3
EPS growth (%) -14.4 26.3 371 3.5 6.1
Gross DPS (sen) 5.0 5.0 6.0 6.0 6.0
NTA/share (RM) 0.8 0.8 0.9 0.9 1.0
Net gearing (%) 2.8 4.1 19 1.8 2.0
PER (x) 19.4 15.4 11.2 10.8 10.2
PINTA (x) 12 11 11 1.0 1.0
Div. Yield (%) 5.3 5.3 6.3 6.3 6.3
ROE (%) 51 7.8 11.3 115 11.6

CMDF-Bursa Research Scheme (“CBRS”)

This report has been prepared by Kenanga Investment Bank Berhad (KIBB) for purposes of CBRS administered by Bursa Malaysia Berhad,
independent from any influence from CBRS or the subject company. KIBB will receive total compensation of RM15,000 each year for each
company covered by it under CBRS. For more information about CBRS, please visit Bursa Malaysia’s website at:
http://www.bursamalaysia.com/website/bm/

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies.
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